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18 years of Differentiated Energy Services Investments 2 EV

N Private Equity

Lower Reduced 2 O 0 2 year of establishment

Cost Risk

7 funds, $1bn raised

2 0 7X realized return on growth investments

57 primary investments

Improved Performance 2 3 current portfolio companies




Carbon Pricing Impact on
Firms & Portfolios



Backdrop - The Energy Transition
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Global Energy Scenarios
» Developed by different stakeholders with different vested interest
» Advanced Supply-Demand driven modelling of
» Population & economic development
> Geopolitics
» Energy and Climate policies
» Technological development
» Matched with Climate models and targets

Yes, The Energy Transition is happening!

But, with large projected variances in how & when

Even in the "SUB 2 Deg C” scenarios Oil & Gas poised to
be a significant part of the Energy Mix for decades
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Carbon Tax — In Brief
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+ Energy producers held accountable for their direct emissions

¢ Consumers held accountable for emissions arising from combustion

Oil & Gas producers response (Market) Energy consumers response

> Lowering the carbon footprint of operations > Reducing fossil fuel demand

» Transitioning to energy companies

1
> Reducing total direct cost of production e > Switching to lower carbon or clean energy sources
e » Developing & adopting resource & energy efficient solutions




“Look to Norway” - CO2 tax implemented in 1991

 Successful implementation of key CO2 combating technologies
& strategies in oil & gas production
v" Flaring reductions
v" Electrification
v CO2 reinjection
v" Digitalization
v’ etc

» Carbon Capture & Storage (industrial scale R&D)
> Includes Scope 3 emissions
» Storage in OFFSHORE reservoir rocks

50% less Carbon Footprint than the
global average

Potential to make Norway NET Zero,
and offtake international captured CO2
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CHALLENGE

Oil & Gas poised to be a significant part of the Energy Mix for decades

GHG emissions need to be dramatically reduced

SUST?&ABLE
DEVELOPMENT ? ?
GOALS f n < 2°C warming
] Principles for
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SOLUTION
Energy Industry must accelerate adoption of Impact based strategies > TECHNOLOGY is KEY

Carbon Tax must be implemented on a broader and global scale




Climate & ESG Impact on
EV Private Equity



Strategic thinking f

N Private Equity

Conviction ~ =) Sustainability drives value

1 M Top-line growth

Energy Transition must be $ Cost reductions
accelerated

: Regulatory and legal benefits
EVPE can contribute

Productivity uplift

Access to capital




Example: Combatting Methane Leakage & Spills S
Securing Safe operations of critical Energy Infrastructure RS EV

Halfwave AS Methane emissions reductions
e 2012 Spin out from DNV GL The UN Methane Guiding Principles focus on priority areas for action
- Proprietary Asset integrity technology towards the reduction of methane emissions across the hydro

« Applicable to multiple industry verticals carbon value chain .

*  Norway HQ'd, global roll out Structural Asset Integrity
In order to fulfil UN SDG 7, the Energy Infrastructure must be safe

and reliable

HALFWAVE =

10



Documenting Sustainability & Impact

Measurement & reporting
standards evolving

QMU"I"\“I“ e E@ 9"5"599 .:}i\ﬂ

GIFC @)oo PRI

SOCIAL VALUE

INTERNATIONAL

e
‘A\!_!! ;”.f"‘_ United Nations ~_ ~Jem. word
< nchmarkin
UNEP Ry Clobal Compect. T Benchmariing
FINANCE
INITIATIVE

Quarterly ESG reporting
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Portfolio Company

ESG Metrics

Quarter 3, 2019 I FOU

R
B PHASE
': Environmental — R
il Sh
v Social T/T\\I}/ EV

# flights ¢}
a m )
zz
: — v Governance R
‘coceeee] a 5
3 - |
II“ Policies Assessment G<Z EV_
: I Nunf N B
“'.',';',;"E copececd
Fourhase
% womenin Gy nec N
= eeeegroe P emienconduet v
o “ ‘6 IT Securityl Disaster Recovery v
== -~ [l e I
ESG Report} 22222 : T ‘Whistieblowing e
: jCa— .
NUIE ||| /7 -
= C6r000é %
- « Expenses. ¥
: |||IIII @ - !
- Genderpay 0]
- et rked
LEELLLE, - =1
] R, .
| =t @  oeome .
ESG Report eeeeeéd

*IT Structure and Backup table available but no policy as such
**Some ancillary HR flowcharts in place but no policy as such

*** Requires upload and identification (‘tagging’) in EVPE Sharepoint
ESG Reportin|

ESG Reporting Q3 2019 | Portfolio Company - FourPhase N
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Annual 3" party assessment of each
Portfolio company’s Sustainability Impact
on operations

a) Internal

b)  External (for clients)
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Chemicals

Emissions

Reduction
Emissions from the
operations of customers
that contribute to
climate change as well
as air pollutants that
have significant
localised human health
and environmental
impacts

Water |
Risk of reduced water
availability and quality,
regulations limiting
usage, or related cost

increases and costs i
associated with Y —H
wastewater disposal
h \

@ Risk of leaks and
contamination can result from
contact with hydraulic
fracturing fluids and produced
water, and may arise from
issues related to well integrity

Safety

Acute impacts resulting
from accidents,
development of chronic
health conditions,
including those caused
by silica or dust
inhalation, as well as
mental health problems

Ecosystems
Impacts on biodiversity
and ecosystems can
occur through disposal
of drilling and
associated wastes, well
decommissioning, land
use, and fuel spills



Differentiated Technology Enabled Growth Investments IR

> Investing in the global ENERGY SERVICES market ,iﬂ_l',; | \/P

> Contributing with MEASURABLE IMPACT

SUSTAINABLE

» Committed to high ESG standards & ambitions DCE;"EL‘:&”E’g PR |Feseneit:

Investment

» Building on our TRACK RECORD
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Thank you

from EV Private Equity
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