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Abstract

Private equity investment in healthcare has increased dramatically in recent years.

This paper uses administrative patient-level data to study how private equity buyouts

affect the quality of care in nursing homes. We use a within-facility instrumental

variables strategy to address both non-random targeting of nursing homes and

non-random selection of patients into nursing homes. At the patient level, we find that

private equity ownership causes worse health outcomes, including higher mortality

rates, while increasing costs to patients and taxpayers. At the nursing home level, a

decline in staffing per patient and nursing home quality of care appear to explain the

deterioration of health outcomes.
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