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Private Equity and the responsible investment journey

• Building the structure 
for responsible 
investment – policy, 
reporting, disclosure, 
people, training 

• Embedding ESG 
management in the deal 
cycle 

Maturing market
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Maturing market – commitment, policy, tools, people
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Maturing market – embedding in the deal cycle
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Key messages

• Building the structure 
for responsible 
investment – policy, 
reporting, disclosure, 
people, training 

• Embedding ESG 
management in the deal 
cycle 

• Establishing the 
financial business case 
for ESG management – 
influencing price and 
informing decisions

• Belief in the value of 
good ESG management, 
but fewer than expected 
putting a value on it

Maturing market Accepted value
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Accepting value - the business case

 Top drivers:

• Risk 
management
83% said it was 
in their top 
three drivers 
with 44% 
putting it top

• Investor 
pressure: 
60% said it was 
in their top 
three drivers 
with 17% 
putting it top

40% applied a material discount in 
their valuation and/or did not invest in 
a company based on poor ESG performance

14% received a 
premium for strong 
ESG performance in your 
portfolio company at exit

41% are prepared 
to pay a premium 
for a target company due 
to its strong ESG 
performance

20% estimate the 
value created by 
any of the ESG 
activities of the 
portfolio companies

Only 38% 
regularly include 
ESG issues in the 
programme at 
exit
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Horizon scanning: government agenda (SDGs)

• Investing in ESG 
management – 
policy, reporting, 
disclosure

• Embedding in the 
deal cycle – 
dedicating time, 
formal training

• Establishing the 
financial business 
case for ESG 
management – 
influencing price and 
informing decisions

• Belief in the value of 
good ESG 
management, but 
fewer than expected 
putting a value on it

Maturing market Accepted value

• Identifying risks e.g. 
cyber security and 
human rights, but 
not taken action yet 
to mitigate them

• Aware of government 
agenda on SDGs

Horizon scanning
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Horizon scanning: risk and mitigation
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Horizon scanning: government agenda (SDGs)

Alignment and benefit Action
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• Investing in ESG 
management – 
policy, reporting, 
disclosure

• Embedding in the 
deal cycle – 
dedicating time, 
formal training

• Establishing the 
financial business 
case for ESG 
management – 
influencing price and 
informing decisions

• Belief in the value of 
good ESG 
management, but 
fewer than expected 
putting a value on it

Maturing market Accepted value

• Identifying risks e.g. 
cyber security and 
human rights, but not 
taken action yet to 
mitigate them

• Aware of government 
agenda on SDGs

Horizon scanning

Are we nearly there yet? … the journey

Key messages
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Are we there yet?…..the journey
A maturing process to responsible investments

What 
does best 
practice 
look 
like?
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PwC Global SDG Reporting 
Challenge
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Key results



PwC Global PE Survey 2016

PwC Global SDG Reporting 
Challenge

General trends 

15

Key results
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General trends 
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General trends - SDGs and TCFD
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Launched at PRI in Person in 
September 2017

Making the case for why 
investors should engage with the 
SDGs

5 areas explored:

• Fiduciary duty

• Macro risks and 
opportunities

• Micro risks and opportunities

General trends - SDGs
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General trends - SDGs
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TCFD core recommendations



PwC Global PE Survey 2016

PwC Global SDG Reporting 
Challenge

General trends 

21

What makes TCFD different?
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