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Why is ESG important?

Argentum believes that responsible value creation ultimately provides the best returns
ESG is good business

Important due to the nature of investments

Private equity as an asset class well-positioned to be leading on ESG
Active ownership

Optimalisation of resources

Often majority owners

Responsible ownership part of the business model
Sustainable business practices

Developing the industry
Raise ESG awareness
Dialogue with GPs
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How do we do 112

Two main levels for ESG-related work in Argentum

Prior to the investment is made

The GPs must disclose ESG-related assessments

Primary investments
Separate analysis of the GPs views, guidelines and working methods related to ESG
Part of the legal framework

Secondary investments
Thorough analysis of the underlying portfolio
Follow-up of GPs

Co-investments
Specifically investigated before an investment decision is made
Follow-up of investments
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How do we do 112

Two main levels for ESG-related work in Argentum

Following the investment

Annual monitoring of the GPs work related to ESG in the portfolio
General assessment of the GPs based on ESG guidelines and transparencey

Set of open questions regarding ESG
Questions evaluated and adjusted each year
Last year:

Separate question on the UN SDGs and policies related to climate change
Most relevant KPI for the underlying portfolio companies

Risk assessment of the underlying portfolio companies
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How do we do 112

Indicator Human Rights | Labour Environment Anti-
corruption
Low risk 93,6 % (93,6 %) | 93,6 % (95,1 %) 81,9 % (81,0 %) 85,2 % (80,3 %)

Medium risk

6,2 % (6,2 %)

6,2 % (4,9 %)

17,5 % (18,5 %)

14,4 % (19,2 %)

High risk

0,2 % (0,2 %)

0,2 % (0,0 %)

0,7 % (0,5 %)

0,4 % (0,5 %)

452 underlying portfolio companies - (78,1 % of the portfolio)
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What do we see?
62.8 %

ARGENTUM



What do we see?

The majority of the GPs have formal ESG guidelines in place, and most of them have satisfactory
guidelines

ESG-related questions included in the DD-process prior to investments
GPs familiar with UN Global Compact and UN Pri; few have included the SDGs

Strong focus on ESG
Enviromental DD
Tracking social factors
Good governance

Work on developing ESG KPls varies

Positive financial effect, and will become clearer going forward



What are we looking for?

ESG integrated in the GPs way of doing business
One size does not fit all

Continuous improvement
The journey is important
28 of 53 GPs had further developed their guidelines in 2016, or planned to do so in 2017

Raising awareness
Using questions to focus on spesific issues

Examples
Success stories and challenges

Tracking the GPs

Status and future plans

The most important job is done in the portfolio companies, not through reporting
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Challenges

Differences among GPs
Challenging to find an approach that includes all managers
Dialogue is important

Unlisted companies
Data is often not readily available
Harder to measure KPIs

Financial effects
Often difficult to isolate from other improvements made in the company

Breaches
What and when to report?
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Some future trends?

KPI's

Been on the agenda for a while, continues to be important

Sustainable Development Goals
Increasingly important - also in PE

Financial effects
Hard to isolate, but important to highlight

Climate
How are the portfolio’s exposure to climate risk?
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Disclaimer

The information contained in this document, including any
appendixes hereto, (the “Information”) is intended solely for
the party/parties written on the cover page, and is strictly
confidential.

If you are not the intended recipient, you have received the
Information in error, and you are hereby instructed to delete
the Information and notify Argentum Asset Management as
(“Argentum”) immediately.

Any unintended recipient of the Information is strictly
unauthorized to read, copy, use or in any way disclose it to
any other person.

If you are the intended recipient, the Information should be
treated strictly confidential. Any disclosure or distribution of
the Information, other than pursuant to specific agreements
is strictly prohibited.

The Information is prepared for general information purposes
only and Argentum is not soliciting any action based on it.
The Information is not, and should not be construed as, an
offer to sell or solicitation of an offer to buy any securities.

There may have been changes in matters which affect the
Information subsequent to the date of this document.
Neither the issue nor delivery of this document shall under
any circumstance create any implication that the
Information contained herein is correct as of any time
subsequent to the date hereof or that the Information has
not since changed, and Argentum does not assume any
obligation, to update or correct any of the Information.

The Information includes and is based on, among other
things, forward-looking statements and information, which
again are based on current expectations, estimates,
projections or assumptions based on information from
sources believed to be reliable. Such forward-looking
statements and information reflect current views with
respect to future events and are subject to risks,
uncertainties and assumptions. No representation or
warranty, express or implied, is made by Argentum with

respect to the completeness or accuracy of the Information.

Accordingly, no liability whatsoever shall arise directly or
indirectly from the use of the Information or this document.

An investment is suitable only for investors who understand
the risk factors associated with the relevant investment and
who can afford a loss of all or part of the investment. The
Information does not in any address all risk factors and
investors should seek and carefully consider other relevant
risk factors, and if deemed necessary, consult their own
legal, business, investment and tax adviser before any
investment decision is made.
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